
 
 

What’s New           12.01.2017 
 

DoP finds NPPA has erred in asking companies to reduce MRP of their products which 

are lower than the respective ceiling prices fixed vide  Notification S.O. 644(E), dated 

02.03.2016. 

The Department of Pharmaceuticals (DoP) has ordered to delete Note (e) of NPPA’s Price 

Fixation Notification S.O. 644(E), dated 02.03.2016, asking the companies to further reduce the 

MRPs of their products which are lower than the respective ceiling prices on account of revision 

in Wholesale Price Index (WPI),  with immediate effect .  

NPPA had issued price notification No. SO 644(E), dated 2nd March, 2016, revising the ceiling 

prices of scheduled formulations with negative WPI with effect from 1st April, 2016 including 

Note (e) which reads as - “(e) All the manufacturers of above mentioned scheduled formulations 

(as contained in table in notification SO 644(E), dt.2.3.2016) having MRP lower than the ceiling 

price specified in column (5) in the above table (table in notification SO 644(E), dt.2.3.2016) plus 

local taxes as applicable, if any, shall make corresponding reduction in the maximum retail 

prices as per the provision of paragraph 16(4).”  

Being Aggrieved by the Note (e) of the notification and the directives given therein, the Indian 

Pharmaceuticals Alliance (IPA) submitted that –  

A. The directives contained in Note (e) of the said Price Fixations Notification are an attempt to 

penalize those manufacturers who have already been selling their products below the 

respective Ceiling Price.  

b. Reduction from the existing MRP which is already below the revised notified Ceiling Price is 

not envisaged in the Scheme or under the provisions of DPCO, 2013. The same would be an 

unreasonable burden on the manufacturers; and 

c. The DPCO 2013 mandates reduction of prices only with reference to the Ceiling Price and not 

the MRPs.   

They further submitted that directing the manufacturers to reduce the MRPs of their products 

which are lower than the respective Ceiling Prices on account of revision in WPI appears to be 

arbitrary and high handed and that such a directive by NPPA is in excess of the powers and 

authorities vested in it under DPCO, 2013.  

In reply to para 3 to 8 of aforesaid review application of IPA, NPPA stated that the contentions, 

interpretations and assumptions made therein are wrong, misconceived and denied. As regards 

Note (e) of said notification dated 02.03.2016, it is stated that it is in accordance with paragraph 

13(3) and 16(4) of 2013. All manufacturers are required to reduce MRPs as per decline in WPI. 



Paragraph 13(3) and 16(4) of DPCO, 2013 clearly stipulates that there shall be corresponding 

reduction in the MRP which has to be affected by all manufacturers before the date of 

notification and sell all stock including pre-manufactured stock from date of notification as per 

revised prices.    

The DoP examined the issue and stated that it is the ceiling price that has to be changed in 

respect of a scheduled drug by NPPA, i.e. those manufacturers selling their products above 

ceiling price are required to bring the price to the new level of ceiling price fixed by NPPA in the 

light of new WPI.  

DoP in its order dated January 10, 2017 states-. 

 “The WPI impact, whether increase or decrease, should be given effect to by NPPA by revising 

the ceiling prices of the scheduled formulations. NPPA is therefore directed to revise the Ceiling 

Price of Schedule I medicines each year in accordance with the WPI revision. Individual 

companies/ brands/ medicines which are already having a MRP below or equal to such WPI 

adjusted Ceiling Price shall not be required to reduce the MRPs any further vis-a-vis the 

WPI.   NPPA’s Note (e) of the SO No.644(E), dated 2.3.2016 be deleted from the S.O. 

No.644(E) dated 2.3.2016 with immediate effect”,  

Review Order dated 10.01.2017 may be seen in “ Review Orders 2017 


